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JR

News Release

November 18, 2022

Announcement regarding issuance of the 2nd Green Bond

Kyushu Railway Company (“JR Kyushu” or “The Company”) has issued Green Bonds (“the Bonds”)

as follows.

The total issue amount is 25 billion yen and the terms are 3, 5, and 10 years.

The proceeds from the offering will be used mainly to invest in New production of Shinkansen rolling
stock and Kagoshima-Chuo Station west entrance development, as well as New Nagasaki Station

building.

Kyushu Railway Company | Kyushu Railway Company | Kyushu Railway Company
11" Issuance of 12" Issuance of 13" Issuance of
unsecured bonds unsecured bonds unsecured bonds
Bond name . . . I
(with specific inter-bond (with specific inter-bond (with specific inter-bond
pari passu clause) pari passu clause) pari passu clause)
(Green Bond) (Green Bond) (Green Bond)
3 years 5 years 10 years
Issue size JPY5billion JPY10billion JPY10billion
Issue price 100.00%
Offering date November 18, 2022
Payment date November 25, 2022
Maturity date November 25, 2025 November 25, 2027 November 25, 2032
Interest rate 0.220% 0.335% 0.649%

Nomura Securities Co. Ltd., Daiwa Securities Co. Ltd.,
Mizuho Securities Co., Ltd.

Lead managers




1. Use of Proceeds

The proceeds from the offering will be used mainly to invest in New production of Shinkansen rolling
stock and Kagoshima-Chuo Station west entrance development, as well as New Nagasaki Station

building.

Kagosima-Chuo Station west entrance
New production of Shinkansen rolling stock development
New Nagasaki Station building

New model of Shinkansen train cars (Kamome) The Kagosima-Chuo Station West Entrance
introduced on the Nishi-Kyushu Shinkansen, Building, scheduled to open in the spring of 2023,
which opened on September 23, 2022, is based will not only work to reduce environmental impact
on the new model 16-car train. By reducing by introducing high-efficiency equipment and using
running resistance and adopting SiC elements in | natural energy, but also to improve convenience

the main circuits, it consumes approximately 6% for customers and consider the surrounding

less electricity compared to the conventional environment, with the aim of obtaining TCASBEE
model. In addition, wear parts such as certification J.
pantographs and brake linings have been Kagosima-Chuo Station West Entrance Building (image)

extended in service life to save labor for
inspection and reduce waste. Safety during
disasters has also been improved through the use
of a "battery self-propelled system" that uses
high-capacity lithium-ion batteries and an

earthquake brake that provides emergency

braking in the event of an earthquake.

The New Nagasaki Station Building, scheduled to

New model of Shinkansen train cars (KAMOME)

open in the fall of 2023, will not only reduce the
building's heat load by improving insulation and
promoting greening, reduce environmental impact
by introducing high-efficiency equipment, and
introduce Al-based energy optimization control
technology, but also improve customer comfort
and consider the landscape, with the aim of
obtaining TCASBEE certification ].

New Nagasaki Station Building (image)

X With the new production of Shinkansen rolling stock, the number of Nishi-Kyushu Shinkansen trains in

our fleet will be 5 trains and 30 cars.



*¢CASBEE (Comprehensive Assessment System for Built Environment Efficiency) is a system that

comprehensively evaluates the quality of buildings, including not only environmental considerations such

as energy conservation and the use of materials and equipment with low environmental impact, but also

indoor comfort and consideration for the landscape.

2. Green Bond Framework and External Reviews

JR Kyushu has developed the Green Bond Framework based on the International Capital Market
Association Green Bond Principles 2018 (ICMA GBP 2018) and the Ministry of Environment of Japan

Green Bond Guidelines 2020 (GBG 2020).

URL:https://www.jrkyushu.co.jp/company/ir_eng/library/greenbond/pdf/greenbond_framework_en.pdf

The Company has commissioned Sustainalytics to provide a Second-Party Opinion to ensure alignment

with ICMA GBP 2018 and GBG 2020.

URL:https://www.jrkyushu.co.jp/company/ir_eng/library/greenbond/pdf/second_party opinion_en.pdf

The Company has received “GA1” evaluation, the highest level of R&l Green Bond Assessment which

evaluates the extent to which raised funds are used to resolve environmental issues.

3. Investment announcements for JR Kyushu green bond

+ Asset Management One Co., Ltd.
IBARAKI Prefectual Credit Federations of
Agricultural Cooperateives.

+ The Osaka Shinkin Bank

- CREDIT GUARANTEE CORPORATION OF
OSAKA

+ OSAKA POLICE CREDIT UNION

+ JA Owari-chuoh

+ THE KANAGAWA BANK, LTD.

+ Environmental Restoration and Conservation
Agency

- JAPAN POST INSURANCE Co.,Ltd.

+ JAKITAKAWACHI

+ Kumamoto University

+ THE KUWANAMIE SHINKIN BANK

+ The Kobe Shinkin Bank

+ Japan Automobile Recycling Promotion Center

+ The Juroku Bank, Ltd.

+ Suwa Shinkin Bank

+ Saison Automobile and Fire Insurance Company,
Limited

+ SORACHI SHINKIN BANK

+ Tokio Marine Asset Managemant Co., Ltd.

- Tokio Marine & Nichido Fire Insurance Co., Ltd.

» TONO SHINKIN BANK

- The Toho Bank, Ltd.

+ Tomakomai Shinkin Bank

- The First Bank of Toyama,Ltd.

+ The Promotion and Mutual Aid Corporation for
Private Schools of Japan

» THE HACHIJUNI BANK,LTD.

+ FUKUOKA GUARANTEE

* Fukuoka Shinkin Bank

+ JA-Fukushima Mirai

« North Pacific Bank,Ltd.

+ HOKKAIDO SHINKIN BANK

+ Sumitomo Mitsui Trust Asset Management Co.,
Ltd.

- MINAMI NIPPON BANK

+ Munakata Agricultural Cooperatives

» Momiji Bank,Ltd.

* Momoyama Gakuin

+ The Yamaguchi Bank, Ltd.

* Yamanashi Shinkin Bank

+ The Yamanashi Chuo Bank, Ltd.

(As of November 18, 2022 / In the order of Japanese syllabary)



