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JR

News Release

December 5, 2023

Announcement regarding Issuance of
the 15" and 16" Straight Bonds

Kyushu Railway Company (“JR Kyushu” or the “Company”) announces today that it has
determined the terms and conditions for the issue of its 15" Straight Bond and 16" Straight
Bond (4" Green Bond) as follows.

The total issue amount of 20 billion yen is split into 10 billion yen for 5-year Straight Bond and
10 billion yen for 10-year Straight Bond (Green Bond) .

Kyushu Railway Company Kyushu Railway Company
15th Issuance of unsecured bonds 16th Issuance of unsecured bonds
1. Bond name (with specific inter-bond (with specific inter-bond
pari passu clause) pari passu clause)

(4" Green Bond)

2. Tenor 5 years 10 years

3. Issue size JPY 10 billion JPY 10 billion

4. Issue price JPY100 per JPY100

5. Offering date December 5, 2023

6. Payment date December 11, 2023

7. Maturity date December 11, 2028 December 9, 2033
8. Coupon 0.603% 1.103%

Nomura Securities Co.,Ltd.
9. Lead managers Daiwa Securities Co. Ltd.
Mizuho Securities Co., Ltd.




1. Use of Proceeds for the 16% Straight Bond (Green Bond)

The proceeds from the offering will be used mainly to invest in the development of the area around

Nagasaki Station, etc.

Development of the area around Nagasaki Station
The JR Nagasaki Station Building, part of which facilities opened in November 2023, has obtained A
rank under “CASBEE Certification” by reducing building heat load through its higher thermal insulation
performance as well as greening, reducing the environmental impact by adopting high-efficiency
equipment, introducing Al-based energy optimization control technology and also enhancing customer
comfort and consideration of the surrounding landscape.
2% Nagasaki Marriott Hotel in the building is scheduled to open in January 16, 2024.

JR Nagasaki Station Building (image) Rooftop garden (image)

% CASBEE (Comprehensive Assessment System for Built Environment Efficiency) is a system that
comprehensively evaluates the quality of buildings, including not only environmental considerations such
as energy conservation and the use of materials and equipment with low environmental impact, but also

indoor comfort and consideration for the landscape.

2. Green Bond Framework and External Reviews

JR Kyushu has formulated its Green Bond Framework based on the International Capital Market
Association Green Bond Principles 2018 (ICMA GBP 2018) and the Ministry of Environment of Japan
Green Bond Guidelines 2020 (GBG 2020).

URL:https://www.jrkyushu.co.jp/company/ir_eng/library/greenbond/pdf/greenbond_framework_en.pdf

The Company has commissioned Sustainalytics to provide a Second-Party Opinion to ensure alignment
with ICMA GBP 2018 and GBG 2020.

URL:https://www.jrkyushu.co.jp/company/ir_eng/library/greenbond/pdf/second_party opinion_en.pdf

The Green Bond has been assigned a “GA1” rating by Rating and Investment Information, Inc. (R&l), the
highest rating in R&l Green Bond Assessment, which indicates the evaluation that a significant extent of
the proceeds from the issuance is expected to be used to invest in projects addressing environmental

issues.

Head office: 3-25-21 Hakata-ekimae, Hakata-ku, Fukuoka 812-8566, Japan
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